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Did you sell shares that
you purchased under an
Employee Stock Purchase

Plan (ESPP)?

No Yes

No tax is due until you
sell the shares.

You will pay ordinary income
tax on the amount that the
shares' FMV on the

disposition date exceeds the
amount you paid for the
shares under the option.

Did you hold the shares for

more than two years after

the option grant date (start
of the offering period) and

’ for more than one year

after the option exercise

date (end of the offering

period)?

[

Yes No

You will pay ordinary income
tax on the amount that the
shares’ FMV on the option

exercise date exceeds the
amount you paid for the
shares under the option.

Did you hold the shares for
> more than one year after
the exercise date?

——«——1 Yes No

I

V

The sale is a qualifying
disposition.

!

vV

Was the bargain (i.e.,
discount given by your
employer) greater than your
profit upon the sale of the
shares?

[ 1

Yes No

Your cost basis in the shares

;L The sale is a disqualifying
disposition.

[

I

The difference between
your disposition price and

long-term capital gain/loss
treatment.

\'4

The difference between
your disposition price and
your cost basis will receive
short-term capital gain/loss

treatment.

your cost basis will receive <

You will pay ordinary income
tax on the amount that the

shares’ FMV on the option
grant date exceeds the
option price.

The difference between
your purchase price and
disposition price will receive <
long-term capital loss
treatment.

The difference between
your disposition price and
your cost basis will receive

long-term capital gain

treatment.
T
Yes No

will be adjusted to include f

the amount taxed as Did your disposition price
. ; exceed your cost basis?
ordinary income.

V.,
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We help you make smart decisions about money

Advisory services are offered through Worthen Financial Advisors; an investment advisor firm domiciled in the State of Texas. The
presence of this website on the Internet shall not be directly or indirectly interpreted as a solicitation of investment
advisory services to persons of another jurisdiction unless otherwise permitted by statute.

Follow-up or individualized responses to consumers in a particular state by our firm in the rendering of personalized investment

advice for compensation shall not be made without our first complying with jurisdiction requirements or pursuant an applicable
state exemption.

For information concerning the status or disciplinary history of a broker-dealer, investment advisor, or their representatives, a
consumer should contact their state securities administrator.

Angela Johnson, CERTIFIED FINANCIAL PLANNER™
104 Melody Lane Friendswood, TX 77546
support@worthenadvisors.com | 832-895-1188 | WorthenAdvisors.com



