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Start Here
Is your trade or business Does your personal Is some income generated Do you have multiple
a pass-through entity? taxable income (including 0 from non-SSTB activities? businesses with some
»> capital gains), before the operating as an SSTB and
QBI deduction, exceed . T T some as a non-SSTB?
$182,100 ($364,200 MFJ)? Does the business operate
No Yes as a Specified Service v N J T T
T T Trade or Business (SSTB), ( s 0
l such as health, law, Yes No \
M No Yes > consulting, accounting,
Do you have "Qualified performing arts, athletics Does a non-SSTB have l
Business Income" (QBI), - & financial services? 50%-or-more common h
which is generally the net : : ownership with an SSTB The QBI must be
of domastic bsiness You qualify for a deduction Y Y and provide 80% or more €l calculated separately for
i : . of the lesser of 20% of QBI ) . h busi
income, gains, deductions, or 20% of your personal No Yes ———|| ofits property or services each business.
and losses? taxable income (not to the SSTB? 3
including investment v
X X income). T T Does a non-SSTB have 50%
No Yes or more common
No Yes ownership with an SSTB,
l The QBI deduction is the T and have either an
N lesser of (1) 20% of QBI or Are the SSTB gross \V ) independent cost
Note that QBI does not (2) the greater of either (a) ~ Only the portion of the structure or revenues
) ; ) receipts for the taxable ; h % of th
include wage income, 50% of the business's W-2 year de minimis (less than property or services more than 5% of the
investment gains/losses, wages or (b) 25% of the 0 e provided to the commonly combined revenues of
- > i , 10% of gross receipts if (¢ , both busi h
dividends, and other business's W-2 wages plus below $25 million. less owned SSTB will be treated _both businesses (the
amounts received from the 2.5% of the unadjusted N it i as an SSTB. The remaining incidental-to-SSTB rule”)?
) basi lified than 5% of gross receipts if ) i
business. asis on qualified property. greater than $25 million)? portion will not be treated Y Y
as an SSTB.
X T T N———+1 Yes No
The whole business is {, T
treated as a non-SSTB. <¢&—— Yes No The non-SSTB will be 5 V I
treated as part of the > 0eS YOUr persona.
l <STB taxable income (including
The QBI deduction is the Vv ' capitaC: g;ins) before tfgje G
; ; ) Bl deduction excee
Subject to the SSTB lesser of (1) 20% of QBl or The whole business is 3 $(2332 100 for individuals
disallowance rule. (2) the greater of either (a) treated as an SSTB. %464 200 MEI?
50% of the business's W-2 Sorry, you are not eligible ( ' )z
wages or (b) 25% of the for a QBI deduction Y Y
business's W-2 wages plus A partial QBI deduction is because your income
Sorry, you are not eligible 2.5% of the unadjusted available, but is still subject exceeds the phase-in range. —— Yes No
for the QBI deduction. basis on qualified property. to the following limit. ~ J} 7
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We help you make smart decisions about money

Advisory services are offered through Worthen Financial Advisors; an investment advisor firm domiciled in the State of Texas. The
presence of this website on the Internet shall not be directly or indirectly interpreted as a solicitation of investment
advisory services to persons of another jurisdiction unless otherwise permitted by statute.

Follow-up or individualized responses to consumers in a particular state by our firm in the rendering of personalized investment

advice for compensation shall not be made without our first complying with jurisdiction requirements or pursuant an applicable
state exemption.

For information concerning the status or disciplinary history of a broker-dealer, investment advisor, or their representatives, a
consumer should contact their state securities administrator.

Angela Johnson, CERTIFIED FINANCIAL PLANNER™
104 Melody Lane Friendswood, TX 77546
support@worthenadvisors.com | 832-895-1188 | WorthenAdvisors.com



